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Abstract
Corruption in forms of bribery, embezzlement, misappropriation and money laundering has been a major issue in
Nigeria. International reports, and academic findings about corruption in Nigeria depict adverse situation thereby
damaging the country’s image. Efforts were made by successive Nigerian government to curb this menace include
enacting laws and establishing Economic and Financial Crimes Commission (EFCC) which has remained an issue
of discussions. This conceptual paper reviews the literature on the perceived challenges of the EFCC, identifies
the probable factors that influence organization’s decision to adopt forensic accounting in fraud detection process
and proposed a framework for an in-depth investigation into possible factors influencing EFCC’s adoption of
forensic accounting in Nigeria. In so doing, possible policy and academic implications will emerge which form
the basis for implementation and further study.
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1.0

INTRODUCTION

Academic and policy discussion on corruption in Nigeria has remained an opened debate (M. A. O. Aluko, 2002;
Ogbeidi, 2012). This is particularly common among researchers, media houses and the common man on the street
(Shehu, 2015). This has no doubt created a bad image of the country among international players. For instance,
in their annual reports, Transparency International has ranked Nigeria among countries of the world with a high
perceived level of corruption (Transparency International, 2012). In a similar report, United State Department of
International Affairs (2012) also reported that there exist massive corruptions in Nigeria affecting every sector of
the economy and doubted the efforts of the Nigerian Government in fighting economic and financial crimes.
Previous researchers have also studied the Nigerian efforts in fighting corruption. Some were focusing on the
development of corruption in Nigeria (Agbiboa, 2013a; M. A. O. Aluko, 2002; Ogbeidi, 2012) while others
reviewed the challenges of the EFCC (Sowunmi, Adesola, & Salako, 2010; Umoh & Ubom, 2012). In addition
Enofe, Okpako and Atube (2013), Owolabi, Dada, and Olaoye (2013) studied the impact of forensic accounting
in fraud detection and consequently recommended the adoption of forensic accounting in the EFCC’s fraud
detection process.
However, limited studies have accorded attention to organizational use of forensic accounting in fraud detection
process (Bierstaker, Brody, & Pacini, 2006; Muthusamy, 2011) indicating an apparent inadequacy of research
findings on the adoption of forensic accounting. It is therefore the aim of this paper to review these challenges as
they affect the achievement of the objective of the EFCC and to propose a framework for understanding the factors
influencing the adoption of forensic accounting in its fraud detection process. To achieve these objectives, the
__________
*

Corresponding author. Tel.: +6014-6494392, Fax.: +000-00000000
E-mail: ibrahimgaba@gmail.com
© 2016 The Authors

Proceedings of the 2nd UUM International QUALITATIVE RESEARCH CONFERENCE 2016
24-26 May 2016. Penang, Malaysia
Available online at www.qualitative-research-conference.com

study is divided into four sections: introduction, review of related literature, proposed framework and the
conclusion.

2.0

REVIEW OF RELATED LITERATURE

Corruption is considered one of the greatest obstacles to economic and social development (Mauro, 1995). Beside
representing a significant additional cost of doing business in many developing countries, it is also capable of
undermining development by distorting the rule of laws as well as weakening and gradually crumbling the
institutional foundation upon which economic growth depends (Elijah, 2007). Previous studies on corruption
examined the causes of corruption (Goel & Nelson, 2010), the effects of corruption (Mauro, 1995) and also anticorruption efforts (Desta, 2006; Fjeldstad & Isaksen, 2008; Quah, 2010). These studies revealed that corruption
is caused by a number of factors including the system of government, the level of economic development and the
religious perspectives (Ades & Tella, 1996; Treisman, 2000). For example, Treisman (2000) found that corruption
is more pervasive in developing countries that practice federal system of government. Furthermore, Transparency
International’s annual Corruption Perception Index (CPI) showed that 6 out every 10 most corrupt countries are
found in developing nations especially of Africa. In support of this finding, Agbiboa, (2013b) examined the
historical development of corruption in Nigeria and reported the massive level of corruption in the Nigerian public
sector.
With regards to this, various governments’ efforts in Nigeria to tackle the menace of corruption included the
enactment of laws and the creation of agencies to fight corrupt practices (Ikubaje, 2010; Persson, Rothstein, &
Teorell, 2013). Notable among these laws are the Independent Corrupt Practices Act (2000) and the Economic
and Financial Crimes Commission Act (2004). These laws also made provision for creation of anti-graft agencies,
specifically, the Independent Corrupt Practices Commission (ICPC) and the Economic and Financial Crimes
Commission (EFCC) with the mandate to fight fraudulent practices in Nigeria. Despite these efforts, cases of
misappropriation, bribery, embezzlement, and money laundering by public officials has been common in the
Nigerian society (Chukwujekwu, Chukwuma, & Okechukwu, 2009; Obuah, 2010). For example Agbiboa (2013)
highlighted the cases surrounding the fuel subsidy scam where about $6.8 billion was mismanaged in the Nigerian
subsidy regime in 3 years. While Ikechukwu (2013) reported Police Pension fraud where a whopping sum of N32
billion was diverted by the Nigerian public officials. It is estimated that these forms of corrupt practices accounted
for 20 per cent of the Nigerian GDP (Obuah, 2010). In a summation, Agbiboa (2014) posits that about $440 billion
was siphoned from Nigeria through grand corruptions. These incidences of corrupt practices have undermined the
government efforts for a corrupt-free government.
Analysis of the Nigerian anti-corruption efforts depicts that one organization that remain active is the EFCC
(Umoh & Ubom, 2012) mainly because of its efforts in investigating and prosecuting economic and financial
crimes in Nigeria (Obuah, 2010). The EFCC in its early days was able to investigate arrest and prosecute cases of
financial crimes especially those involving Politically Exposed Persons (PEPs) (Human Right Watch, 2011).
However, previous studies revealed that the EFCC faces a number of challenges in its efforts to achieving its
mandate (Sowunmi et al., 2010; Umoh & Ubom, 2012).
2.1

The perceived challenges of the EFCC

Undeniably, the war against corrupt practices has been hampered by a number of factors. These include the
Nigerian political system which encourages corruption, presence of overburdened weak judicial system,
fraudulent practices by defense attorneys and therefore, the performance of the EFCC in the war against corruption
has been undermined both by factors beyond the control of the EFCC as well as internal challenges within the
Commission.
2.1.1

External/environmental factors

The EFCC operates in an environment that makes the achievement of its mandate very difficult. These are factors
beyond the control of the EFCC. One of the difficulties lies with the Nigerian legal system that is described as
outdated, limited by insufficiency of judges and unpatriotic nature of the Nigerian lawyers (Human Right Watch,
2011; Sowunmi et al., 2010; Umoh & Ubom, 2012). This can be seen in the length of time taken to dispense
justice (Human Right Watch, 2011). This also poses a serious challenge to the EFCC (Obuah, 2010). For example,
the absence of legal supports to admit electronic evidence in the Nigerian laws and the inadequacy of courts and
judges, who at times judged as corrupt, makes the EFCC a toothless bulldog (United State Department of
International Affairs, 2012) especially where government interferes with the court systems in place.
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Although the EFCC is said to be an independent body to fight corruption, interference by government has
undermined its effectiveness. For example, the removal of the chairmen of the Commission at will signify
tempering with the activities of the Commission (Inokoba & Ibegu, 2011; Oke, 2014). In addition, analysts also
reported the possibility that the Commission has been used as a weapon of oppression by the ruling class (Samuel,
Chinoye, & Prosper, 2013). As observed by Inokoba and Ibegu (2011), the EFCC is criticized for been selective
and discriminatory so as to meet the need of certain parties. It was suggested by Ngube and Okoli, (2013) that the
Commission investigates only those who went against the incumbent government. All these claims have affected
the public perception of EFCC and gradually the supports towards the EFCC (Sowunmi et al., 2010).
In addition, the existence of multiple anti-graft agencies has made the fight against economic and financial crimes
a waste of time and resources. Bamidele, Olaniyan, and Ayodele (2015), argued that competition among these
agencies has been a major challenge to the EFCC. Instead of concentrating on their roles in combating corruption,
the Commissions have been used as ‘white elephant’ and center of expenditure. The fight of corruption was put
in the hands and the responsibilities of the police. The creation of Independent Corruption Practices Commission,
Code of Conduct Bureau and the EFCC saw the emergence of competition between different agencies fighting on
same issue – financial crimes (Ayodele, 2014). Hence, there are calls by various groups to merge the agencies in
order to cut administrative costs (Punch, 2013) and to avoid overlapping of functions.
2.1.2

Internal/organizational challenges

The job of fighting corruption requires competencies in legal, financial, investigative and forensic skills. Studies
have investigated the competencies of the EFCC in fighting corruption in Nigeria. For example, Augustine and
Uagbale-Ekatah (2014) examined the growing relevance of forensic accounting in fraud detection and
recommended the adoption of forensic accounting by the EFCC to fight corruption. However, Dada (2014) argued
that the EFCC lack a forensic accounting unit to properly investigate economic and financial crimes. This might
be due to internal factors such as untapped staffing potentials and limited organizational resources (George,
Tordies, & Emmanuel, 2012).
A major obstacle to the success of the Commission lies with inadequate funding. A media report indicates that the
Commission is financially incapacitated by the budget provision (Johnbosco & Joseph, 2013). The media quoted
the Chairman as saying that the commission cannot even pay staff salaries and other administrative expenses due
to the budget shortfall. Inadequacies in funding can affect virtually every segment of the commission. This has
made the commission ineffective because it is incapable of hiring competent lawyers, accountants or other
investigators to achieve the commission’s goal.
2.1.3

Other identifiable factors

In addition to both the external and internal factors, there may be other identifiable factors that may be able to
promote or hinder the adoption of forensic accounting in fraud detection process. In their studies on the adoption
of forensic accounting in fraud detection, Bierstaker, Brody and Pacini (2006) and Muthusamy (2011) argued that
organizational resources, behavioral controls and perceived cost of fraud might influence the adoption of forensic
accounting in fraud detection process. However, these studies used professional accountants; chief finance officers
in private organizations as the subject understudy. Hence, to date little efforts have been geared towards
understanding organizational decision to adopt forensic accounting in fighting economic and financial crimes in
developing countries. Thus, this study proposes the investigation of factors influencing the adoption of forensic
accounting in fraud detection process using the following proposed research framework.

3.0

PROPOSED CONCEPTUAL FRAMEWORK

This study proposes that, given the identified factors in the previous study, contextual factors have hampered the
achievement of the EFCC and the presence of organizational and individual factors. Thus, investigating the
challenges of the EFCC may reveal their influences on the adoption of forensic accounting for fraud detection
process. In addition, an in-depth study of the possible, other identifiable factors may add to the existing literature
on the adoption of forensic accounting in fraud detection process. Fig 1 presents the proposed research framework
for an in-depth inquiry into the factors influencing EFCC’s adoption of forensic accounting in Nigeria.
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Challenges of EFCC

Adoption of forensic accounting

Influential factor

Figure 1: A proposed conceptual framework for adoption of forensic accounting by EFCC (authors, 2016)

4.0

CONCLUSION

The pervasiveness of fraudulent practices in Nigeria necessitated the enactment of laws and the creation of EFCC.
Despite the existence of the EFCC, cases of economic and financial crimes dominated the media. This depicts the
inability of the commission, to some extent, to tackle fraudulent practices in Nigeria. As revealed in the literatures,
a number of factors might be responsible for the EFCC’s failures to address this issue. The perceived challenges
of the Commission are mostly internal and external factors. Internally, the Commission lacks the competencies
and the capacity to fight corruption that is pervasive and grand in nature. In addition, despite the extent research
on the EFCC, the literature indicates that less attention was given to understand these challenges and their
influence on the adoption of forensic accounting by the EFCC. This study proposed an investigation into the
influence of external and internal factors affecting achievement of EFCC’s objective and the adoption of forensic
accounting in fraud detection process. Future studies related to the proposed framework will offer insights
regarding the challenges of the EFCC and factors influencing the adoption of forensic accounting in fraud
detection process.

REFERENCES
Ades, A., & Tella, R. Di. (1996). The Causes and Consequences of Corruption : A review of recent empirical contributions. IDS Bulletin,
27(2).
Agbiboa, D. (2013a). Corruption and economic crime in Nigeria. African Security Review, 22(1), 47–66. doi:10.1080/10246029.2012.736869
Agbiboa, D. (2013b). One Step Forward, Two Steps Back: The Political Culture of Corruption and Cleanups in Nigeria. CEU Political Science
Journal,
8(3),
273–295.
Retrieved
from
http://www.ceeol.com/aspx/getdocument.aspx?logid=5&id=aa5d456148d34e7daf1176d750d70d9a
Aluko, A., & Bagheri, M. (2012). The impact of money laundering on economic and financial stability and on political development in
developing countries: The case of Nigeria. Journal of Money Laundering Control, 15(4), 442–457. doi:10.1108/13685201211266024
Aluko, M. A. O. (2002). The institutionalization of corruption and its impact on political culture and behavior in Nigeria. Nordic Journal of
Afrrican Studies, 11(3), 393–402.
Augustine, E. A., & Uagbale-Ekatah, R. E. (2014). The Growing Relevance of Forensic Accounting as a Tool For Combating Fraud and
Corruption: Nigeria Experience. Research Journal of Finance and Accounting, 5(2), 71–77. Retrieved from
http://iiste.org/Journals/index.php/RJFA/article/view/10681
Ayodele, J. A. (2014). Reflection on Economic and Financial Crime Commission (EFCC): Corruption and the use of Plea Bargain in Nigeria.
Journal of Management Sciences and Humanities, 2(1), 55–68.
Bamidele, O., Olaniyan, A. O., & Ayodele, B. (2015). In the cesspool of corruption: The challenges of national development and the dilemma
of anti-graft agencies in Nigeria. African Socail Science Review, 7(1).
Bierstaker, J. L., Brody, R., & Pacini, C. (2006). Accountants’ perceptions regarding fraud detection and prevention methods. Managerial
Auditing Journal, 21(5), 520–535. doi:10.1108/02686900610667283
Dada, O. S. (2014). Forensic Accounting Technique: A means of successful eradication of corruption through fraud prevention, bribery
prevention and embezzlement prevention in Nigeria. Kuwait Chapter of the Arabian Journal of Business and Management Review,
4(1), 176–186.
Desta, Y. (2006). Designing Anti-Corruption Strategies for Developing Countries: A Country Study of Eritrea. Journal of Developing
Societies, 22(4), 421–449. doi:10.1177/0169796X06072568
Economic Commission for Africa. (2010). Assessing the Efficiency and Impact of National Anti-Corruption Institutions in Africa.
Elijah, O. A. (2007). Effects of Corruption and Economic Growth and Development: Lessons from Nigeria. In African Economic Conference
2007: Opportunities and Challenges of Development for Africa in the Global Arena. Addis Ababa: African Economic conference.
Retrieved from http://hdl.handle.net/10855/15015
Enofe, A. O., Okpako, P. O., & Atube, E. N. (2013). The Impact of Forensic Accounting on Fraud Detection. European Journal of Business
and Management, 5(26), 61–73.
Fjeldstad, O., & Isaksen, J. (2008). Anti-Corruption Reforms: Challenges, Effects and Limits of World Bank Support Report in External Series..
(No. 7). IEG Working Paper No. 7. Washintong DC.

108

Proceedings of the 2nd UUM International QUALITATIVE RESEARCH CONFERENCE 2016
24-26 May 2016. Penang, Malaysia
Available online at www.qualitative-research-conference.com
George, O., Tordies, S., & Emmanuel, O. (2012, December 4). 2013 Budget: EFCC’s allocation can't pay salaries - Lamorde. National Mirrow.
Abuja. Retrieved from http://nationalmirroronline.net/new/2013-budget-efccs-allocation-cant-pay-salaries-lamorde/
Goel, R. K., & Nelson, M. A. (2010). Causes of corruption: History, geography and government. Journal of Policy Modeling, 32(4), 433–447.
doi:10.1016/j.jpolmod.2010.05.004
Human Right Watch. (2011). Corruption on Trial? The record of Nigeria’s EFCC. New York: Human Right Watch. Retrieved from
http://www.hrw.org/reports/2011/08/25/corruption-trial-0
Ikubaje, J. G. (2010). Democracy and Anti-Corruption Policies in Africa. The Ugandan Journal Of Management And Public Policy Studies,
38–56.
Inokoba, P., & Ibegu, W. (2011). Economic and Financial Crime Commission (EFCC) and Political Corruption: Implication for the
Consolidation of Democracy in Nigeria. Anthropologist, 13(4), 283–291. Retrieved from http://www.krepublishers.com/02Journals/T-Anth/Anth-13-0-000-11-Web/Anth-13-4-000-11-Abst-Pdf/Anth-13-4-283-11-647-Inokoba-P-K/Anth-13-4-283-11-647Inokoba-P-K-Tt.pdf
Johnbosco, A., & Joseph, E. (2013, December 16). EFCC is broke. Vanguard. Abuja. Retrieved from
http://www.vanguardngr.com/2013/12/efcc-broke/#sthash.bzfiVGEc.dpuf
Mauro, P. (1995). Corruption and growth. The Quarterly Journal of Economics, 110(3), 681–712. Retrieved from
http://www.jstor.org/stable/2946696
Muthusamy, G. (2011). Behavioral Intention to Use Forensic Accounting Services for the Detection and Prevention of Fraud by Large
Malaysian Companies. Ph.D Thesis. Curtin University of Technology January.
Ngube, N., & Okoli, C. (2013). The Role of the Economic Financial Crime Commission in the Fight against Corruption in Nigeria. Journal
of Studies in Social Sciences, 4(1), 92–107.
Obuah, E. (2010). Combatting Corruption in Nigeria: The Nigerian Economic and Financial Crimes ( EFCC ). African Studies Quarterly,
12(1), 17–44.
Ogbeidi, M. (2012). Political Leadership and Corruption in Nigeria Since 1960: A Socio-economic Analysis. Journal of Nigeria Studies, 1(2),
1–25. Retrieved from http://www.unh.edu/nigerianstudies/articles/Issue2/Political_leadership.pdf
Oke, T. (2014). Financial crime prosecution, legal certainty and exigency of policy: case of Nigeria’ s EFCC. Journal of Financial Crime
Vol., 21(1), 1359–0790. doi:10.1108/JFC-06-2013-0044
Owolabi, S. A., Dada, O. S., & Olaoye, S. A. (2013). Application of forensic accounting technique in effective investigation and detection of
embezzlement to combat corruption in Nigeria. Unique REsearch Journal, 1(4), 66–70.
Persson, A., Rothstein, B., & Teorell, J. (2013). Why Anticorruption Reforms Fail-Systemic Corruption as a Collective Action Problem.
Governance, 26(3), 449–471. doi:10.1111/j.1468-0491.2012.01604.x
Punch. (2013, July 2). FG to merge EFCC, ICPC. Punchnewspaper. Abuja. Retrieved from http://www.punchng.com/news/fg-to-merge-efccicpc/
Quah, J. S. T. (2010). Defying institutional failure: Learning from the experiences of anti-corruption agencies in four Asian countries. Crime,
Law and Social Change, 53(1), 23–54. doi:10.1007/s10611-009-9213-1
Raimi, L., Suara, I. B., & Fadipe, A. O. (2013). Role of Economic and Financial Crimes Commission (EFCC) and Independent Corrupt
Practices & Other Related Offences Commission (ICPC) at Ensuring Accountability and Corporate Governance in Nigeria. Journal
of Business Administration and Education, 3(2), 105–122.
Samuel, O. F., Chinoye, O., & Prosper, M. O. (2013). Economic and Financial Crimes Commission ( EFCC ) As A Strategy For Managing
Nigerian External Reserves For Sustainable Development. IOSR Journal of Economics and Finance, 1(2), 48–54. Retrieved from
www.iosrjournals.org
Shehu, A. Y. (2015). Nigeria the way through corruption to the well-being of a people. Lagos: National Open University of Nigeria.
Sowunmi, F. A., Adesola, M. A., & Salako, M. A. (2010). An appraisal of the performance of the economic and financial crimes commission
in Nigeria. International Journal of Offender Therapy and Comparative Criminology, 54(6), 1047–69.
doi:10.1177/0306624X09341043
Transparency International. (2012). Corruption Perceptions Index. Bergen. Retrieved from http://www.transparency.org/cpi2012
Treisman, D. (2000). The Causes of Corruption: A cross-national study. Journal of Public Economics, 76(3), 399–457.
Umoh, O. O., & Ubom, A. S. (2012). Corruption in Nigeria : Perceived Challenges of The Economic and Financial Crimes Commission (
EFCC ) in The Fourth Republic. International Journal of Advanced Legal Studies and Goevernance, 3(3), 101–108.
United State Department of International Affairs. (2012). Nigeria 2012 Human Rights Report, (November 2011), 1–33. Retrieved from
www.state.gov/documents/organization/204365.pdf

109

